





























Management’s Discussion and Analysis
Stanly Community College

This discussion and analysis of Stanly Community College’s (the “College” or “SCC”)
financial statements has been prepared by management and provides an overview of the
College’s financial activities for the year ended June 30, 2013, with selected comparative
data for the year ended June 30, 2012, Plecase read it in conjunction with the financial
statements and notes to the financial statements.

Overview of the Financial Statements

Three basic financial statements are included with this report along with the
management’s discussion and analysis, the notes to the financial statements, and required
supplementary information:

1. Statement of Net Assets

2. Statement of Revenues, Expenses, and Changes in Net Assets

3. Statement of Cash Flows

These three basic financial statements provide information on the whole operations of the
College.

The Statement of Net Assets and the Statement of Revenues, Expenses, and Changes in
Net Assets report information on the institution as a whole and on its activities. These
two reports help the users of this report to analyze the current year’s operations to
determine if the institution is better or worse off than the prior year. When revenues and
other support exceed expenses, the result is an increase in net assets. When expenses
exceed revenues and support, the result is a decrease in net assets.

The College’s net assets are the difference between assets and liabilities and are one of
the measures of the financial health of the institution. Over a period of time, increases or
decreases in the College’s net assets are one of several indicators that determine if its
financial situation is improving or deteriorating. The user will need to take into account
other financial and non-financial factors to access the complete health of the College.
The age and condition of its buildings and grounds are just a couple of the non-financial
factors that could have an impact on the total health of the institution.

The Statement of Net Assets and the Statement of Revenues, Expenses, and Changes in
Net Assets use the accrual basis of accounting, which is similar to the accounting used by
most private-sector institutions. Revenues and expenses of the current year are taken into
account regardless of when cash is received or paid.

This section is intended to provide a narrative analysis that users need to interpret the
basic financial statements.

Institutional Financial Highlights

The College’s financial position increased slightly during the fiscal year ended June 30,
2013, It’s combined net assets increased by $689,477.63 or 5.84% from the previous
year’s restated balance.



Stanly County allocated the college a total of $1,397,960 for operational and capital
expenses, an increase of $10,000 over the previous year. The College utilized $1,242,960
of these funds for current operational expenses and $155,000 for capital outlay expenses.

The College experienced a 5% decrease in full time equivalent curriculum students for
the year ended June 30, 2013. Curriculum FTE earned during 2012-13 was 2309, down
from 2452 earned during 2011-12. This decrease was similar to enrollment downturns
statewide.

Stanly Community College Foundation (a discretely presented component unit) received
donations in the amount of $198,743 during the 2012 calendar year.

Condensed Statement of Net Assets
For Fiscal Years Ended June 30, 2013, and June 30, 2012

2012-13 2011-2012 % Change _ Dollar Change _
Current Assets $ 211877937 §  1,824,647.19 16.12% §  294,132.18
Noncurrent Assets $ 33,13878 § 188,888.78 100.00% $ (155,750.00)
Capital Assets $  11,943,332.70 § 11,487,909.68 396% $§  455,423.02
Total Assets $ 14,095250.85 § 13,501,445.65 4.40% $§  593,805.20
Current Liabilities $ 893,631.83 § 969,003.89 -1.78% $  (75,372.06)
Noncurrent Liabilities $ 700,693.18 8§ 720,993.55 -2.82% §  (20,300.37)
Total Liabilities $ 159432501 §  1,689,997.44 -5.66% $§  (95,672.43)
Net Assets:
Invested in Capital Assets  §  11,881,219.55 § 11,487,909.68 342% $§  393,309.87
Restricted $ 343,858.67 § 257,629.84 33.47% $ 86,228.83
Unrestricted $ 275,84762 § 65,908.69 318.53% §  209,938.93
Total Net Assets $  12,500,92584 $ 11,811,448.21 584% $  689,477.63

Net Assets increased by $689,477.63. Current Assets increased by $294,132.18,
primarily in the area of cash. Inventories decreased slightly. Non-current assets
decreased by $155,750.00 due to the receipt of previously allocated Capital Project funds.
Capital assets increased by $455,423.02 primarily due to the acquisition of equipment as
well as ongoing construction projects during the year. Current liabilities decreased by
$75,372.06, primarily due to decreases in Unearned Revenue, Accounts Payable and
Accrued Payroll. Non-current liabilities decreased $20,300.37.















Stanly Community College

Statement of Net Position Exhibit A-1
June 30, 2013 Page 1 of 2
ASSETS
Current Assets:
Cash and Cash Equivalents 697,890.54
Restricted Cash and Cash Equivalents 446,802.24
Receivables, Net (Note 3) 722,114.27
Inventories 251,972.32
Total Current Assets 2,118,779.37
Noncurrent Assets.
Restricted Due from Primary Government 33,138.78
1,129,921.07

Capital Assets - Nondepreciable (Note 4)
Capital Assets - Depreciable, Net (Note 4)

Total Noncurrent Assets

Total Assets

10,813,411.63

11,976,471.48

14,095,250.85




Stanly Community College
Statement of Net Position

Exhibit A-1

June 30, 2013 Page 2 of 2
LIABILITIES
Current Liabilities:;
Accounts Payable and Accrued Liabilities (Note 5) 342,516.21
Unearned Revenue 369,028.11
Funds Held for Others 126,311.99
Long-Term Liabilities - Current Portion (Note 6) 55,775.52
Total Current Liabilities 893,631.83
Noncurrent Liabilities:
Long-Term Liabilities {Note 6) 700,693.18
Total Noncurrent Liabilities 700,693.18
Total Liabilities 1,594,325.01

NET POSITION
Net Investment in Capital Assets
Restricted for:
Expendable:

Loans

Capital Projects

Restricted for Specific Programs

Other

Unrestricted

Total Net Position

The accompanying notes to the financial statements are an integral part of this statement.

11,881,219.55

11,246.15
224,44517
0.00
108,167.35

275,847.62

$

12,600,925.84




Stanly Community College
Statement of Revenues, Expenses, and
Changes in Net Position

For the Fiscal Year Ended June 30, 2013 Exhibit A-2
REVENUES
Operating Revenues:
Student Tuition and Fees, Net (Note 8} $ 2,253,279.42
Federal Grants and Contracts 48,286.88
State and Local Grants and Contracts 17,853.21
Sales and Services, Net (Note 9) 968,999.55
Other Operating Revenues 478,278.72
Total Operating Revenues 3,766,697.78
EXPENSES
Operating Expenses:
Salaries and Benefits 16,495,097.96
Supplies and Materials 2,861,635.00
Services 1,839,793.16
Scholarships and Fellowships 2,972,865.76
Utilities 470,469.96
Depreciation/ Amortization 446,074.48
Total Operating Expenses 25,086,036.32
Operating Loss (21,319,338.54)
NONOPERATING REVENUES (EXPENSES)
State Aid : 13,425,050.14
County Appropriations 1,242,960.00
Noncapital Grants - Student Financial Aid 5,840,157.01
Noncapital Grants : 354,020.74
Noncapital Gifts, Net (Note 9) 107,853.33
Investment Income, Net 513.80
Other Nonoperating Revenues (Expenses) 31,598.61
Net Nonoperating Revenues 21,002,153.63
Income Before Other Revenues, Expenses, Gains, and Losses (317,184.91)
State Capital Aid 742,838.91
County Capital Aid 155,000.00
Capital Gifts, Net (Note 9) 108,823.63
Increase (Decrease) in Net Position 689,477.63
NET POSITION
Net Position, July 1, 2012 11,811,448.21
Net Position, June 30, 2013 $ 12,500,925.84

The accompanying notes to the financial statements are an integral part of this statement.




Stanly Community College

Statement of Cash Flows Exhibit A-3
For the Fiscal Year Ended June 30, 2013 Page 1 of 2
CASH FLOWS FROM OPERATING ACTIVITIES

Received from Customers 3,745,421.40

Payments to Employees and Fringe Benefits
Payments to Vendors and Suppliers
Payments for Scholarships and Fellowships
Other Receipts (Payments)

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

State Aid Received

County Appropriations

Noncapital Grants - Student Financial Aid
Noncapital Grants Received

Neoncapital Gifts and Endowments Received

Net Cash Provided (Used) by Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES
State Capital Aid Received
County Capital Aid
Capital Gifts Received
Acquisition and Construction of Capital Assets
Principal Paid on Capital Debt and Leases

Net Cash Provided (Used) by Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investment Income

Net Cash Provided (Used) by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, July 1, 2012

Cash and Cash Equivalents, June 30, 2013

(16,474,513.24)
(5,165,206.46)
(2,972,965.76)

39,542.06

(20,827,722.00)

13,425,050.14
1,242,960.00
5,840,157.01
324,861.34
107,853.33

20,940,881.82

898,588.91
155,000.00
108,823.63

(811,071.74)

(146,169.30)

205,171.50

513.80

513.80

318,845.12
825,847.66

1,144,692.78




Stanly Community College
Statement of Cash Flows Exhibit A-3
For the Fiscal Year Ended June 30, 2013 Page 2 of 2

RECONCILIATION OF OPERATING LOSS
TO NET CASH USED BY OPERATING ACTIVITIES

Operating Loss $ (21,319,338.54)
Adjustments to Reconcile Operating Loss fo Net Cash Used by Cperating Activities:
Depreciation/ Amortization Expense 446,074.48
Miscellaneous Nonoperating income 48,5681.67
Changes in Assets and Liabilities:
Receivables, Net (18,805.71)
Inventories 23,306.91
Accounts Payable and Accrued Liabilities (13,112.91)
Unearned Revenue {2,470.87)
Funds Held for Others {9,039.61)
Compensated Absences 17,082.38
Net Cash Used by Operating Activities $ (20,827,722.00)
RECONCILIATION OF CASH AND CASH EQUIVALENTS
Current Assets;
Cash and Cash Equivalents $ 697,890.54
Restricted Cash and Cash Equivalents 446,802.24
Total Cash and Cash Equivalents - June 30, 2013 $ 1,144,692.78
NONCASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES
Assets Acquired through Assumption of a Liability 3 107,408.82
Loss on Disposal of Capital Assets (16,983.06)

The accompanying notes to the financial statements are an integral part of this statement.



Stanly Community College Foundation, Inc.
Statement of Financial Position

June 30, 2013 Exhibit B-1
SCC Foundation, Inc.
ASSETS
Cash and Cash Equivalents $ 107,672.00
Investments 1,643,387.00
Receivables, Net 5,829.00
Pledges Receivable/Promises 1,446.00
Property and Equipment, Net 1,073,133.00
Total Assets 2,831,467.00
LIABILITIES
Accounts Payable and Accrued Expenses 373.00
Total Liabilities 373.00
NET ASSETS
Unrestricted 481,102.00
Temporarily Restricted 789,081.00
Permanently Restricted 1,560,911.00
Total Net Assets 3 2,831,094.00

The accompanying notes to the financial statements are an integral part of this statement.



Stanly Community College Foundation, Inc.
Statement of Activities
For the Fiscal Year Ended June 30, 2013

CHANGES IN UNRESTRICTED NET ASSETS
Revenues and Gains:

Contributions
Fees
Income on Long-Term Investments
Other Investment Income
Net Unrealized and Realized Gains on Long-Term Investments
Other

Total Unrestricted Revenues and Gains

Net Assets Released from Restrictions:
Satisfaction of Program Restrictions

Total Net Assets Released from Restrictions
Total Unrestricted Revenues, Gains, and Cther Support

Expenses and Losses:
Program A
Management and General
Fund Raising

Total Expenses
Loss
Total Expenses and Losses

increase/(Decrease) in Unrestricted Net Assets

CHANGES IN TEMPORARILY RESTRICTED NET ASSETS

Contributions

Other

Income on Long-Term Investments

Net Assets Released from Restrictions:
Satisfaction of Program Restrictions

increase/(Decrease) in Temporarily Restricted Net Assets

SCC Foundation, Inc.

Exhibit B-2

3 11,848.00
110.00

938.00

46.00

1,679.00

0.00

14,521.00

249,391.00
249,391.00
263,812.00
352,673.00

36,615.00
2,935.00

392,223.00
0.00
392,223.00
(128,311.00)
186,896.00

29,961.00
173,506.00

(249,391.00)
140,971.00



Stanly Community College Foundation, Inc.
Statement of Activities
For the Fiscal Year Ended June 30, 2013

CHANGES IN PERMANENTLY RESTRICTED NET ASSETS

Contributions
Income on Long-Term Investments
Net Unrealized and Realized Gains on Long-Term Investments

Increase/(Decrease} in Permanently Restricted Net Assets

Increasef{Decrease) in Net Assets
Net Assets at Beginning of Year

Net Assets at End of Year

SCC Foundation, Inc.

0.00
0.00
0.00

0.00

12,660.00
2,818,434.00

The accompanying notes to the financial statements are an integral part of this statement.



























NOTES TO THE FINANCIAL STATEMENTS (CONCLUDED)

NoOTE 3

the various investment risks are not required. The following is an analysis
of investments by type:

Gross Fair Carrying

Cost Value Value
Cash & Cash Equivalents 5 206,204.30 s 36,804.00 S 36,804.00
Equity Mutual Funds 1,126,394.56 1,072,675.94 1,072,675.94
Fixed Income Funds 246,318.18 533,907.09 533,907.09
Total Investments S 1,588,917.04 S 1,643,387.03 S 1,643,387.03

C. Reconciliation of Deposits and Investments - A reconciliation of
deposits and investments for the College to the basic financial
statements as of June 30, 2013, is as follows:

Cash on Hand $ 1,075.00
Carrying Amount of Deposits with Private Financial Institutions 1,140,519.63
Investments in the Short-Term Investment Fund 3,098.15

Other Investments

Total Deposits and Investments £ 1,144,692.78
Current:
Cash and Cash Equivalents 5 697,890.54
Restricted Cash and Cash Equivalents 446,802.24
Short-Term Investments
Total Deposits and Investments 3 1,144,692.78
- RECEIVABLES

Receivables at June 30, 2013, were as follows:

Less
Allowance
Gross for Doubtful Net
Receivables Accounts Receivables
Current Reccivables:

Students § 548,151.17 b 69,415.47 § 478,735.70
Student Sponsors 68,514.57 68,514.57
Accounts 203,996.26 44 816.72 159,179.54
Intergovernmental 9,498.53 9,498.53
Other 6,185.93 6,185.93
Total Current Receivables $ 836,346.46 $ 114,232.19 $ 722.114.27

Noncurrent Receivables:
Intergovernmental $ 33,13878 8§ 000 § 33,138.78

Total Noncurrent Receivables $ 33,138.78 $ 0.00 $ 33,138.78




NOTES TO THE FINANCIAL STATEMENTS (CONCLUDED)

NoTted -

CAPITAL ASSETS

A summary of changes in the capital assets for the year ended June 30,

2013, is presented as follows:

Capital Assets, Nondepreciable:
Land and Permanent Easements
Art, Literature, and Artifacts
Construction in Progress
Computer Software in Development

Other [Describe]

Total Capital Assets, Nondepreeiable

Capital Assets, Depreciable:

Buildings

Machinery and Equipment
Arl, Literature, and Artifacts
General Infrastructure

Computer Software
Other [Describe]

Other Intangible Assets

Total Capital Assets, Depreciable

Less Accumulated Depreciation/Amoriization for:

Buildings

Machinery and Equipment
Art, Literature, and Artifacts
General Infrastructure

Computer Software
Other [Describe]

Other Intangible Assets

Total Accumulated Depreciation/Amortization

Taotal Capital Assets, Depreciable, Net

Capital Assets, Net

NOTES -

Balance

July 1, 2012 Balance
{as restated) Increases Decreases June 30, 2013
705,187.38 s 705,187.38
0.00
i1,111.22 413,622.47 424,733.69
0.00
0.00
716,298.60 413,622.47 0.00 1,129,921.07
14,564,617.00 32,081.59 14,596,698.5%
3,115,833.73 447,797.00 15,933.31 3,547,697.42
0.00
£,725,897.66 24,979.50 43,173.27 1,707,703.89
0.0
0.00
0.00
19,406,348.39 504,858.09 59,106.58 19,852,099.9)
6,320,414.92 388,451.33 6,708,866.25
1,253,885 40 98,663.51 12,382.12 1,340,166.79
0.00
1,060,436.99 (41,040.36) 20,741 .40 989,655.23
0.00
0.00
0.00
8,634,737.31 446,074.48 42,123.52 9,018,688 27
10,771.,611.08 58,783.61 16,983.06 10,813.411.63
11,487,909.68 472,406.08 8 16,983.06 11,943,332.70

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities at June 30, 2013, were as

follows:

Current Accounts Payable and Accrued Liabilities:

Accounts Payable

Accrued Payroll

Contract Retainage
Intergovernmental Payables

Other

Total

Amount

102,977.84
200,416.30
7,950.00
31,172.07

342,516.21




NOTES TO THE FINANCIAL STATEMENTS (CONCLUDED)

NOTE6 - LONG-TERM LIABILITIES

A. Changes in Long-Term Liabilities - A summary of changes in the
long-term liabilities for the year ended June 30, 2013, is presented as

follows:
Balance Balance Current

July 1,2012 Additions Reductions June 30,2013 Portion
Notes Payable $ 108,823.63 § $ 10882363 § 000 %
Capital Leases Payable 99,458.82 37,245.67 62,113.15 31,056.46
Compensated Absences 677,273.17 406,873.46 189,791.08 694,355.55 24,719.06
Annuities Payable 0.00
Polfution Remediation Payable 0.00
Total Long-Term Liabilities $ 78609680 § 50633228 % 53596038 § 75646870 § 5577552

Additional information regarding capital lease obligations is included in Note 1.

NOTE7 - LEASE OBLIGATIONS

A. Capital Lease Obligations - Capital lease obligations relating to
technology equipment are recorded at the present value of the
minimum lease payments. Future minimum lease payments under

capital lease obligations consist of the following at June 30, 2013:

Fiscal Year Amount
2014 5 31,056.46
2015 31,056.69
Total Minimum Lease Payments 62,113.15

Amount Representing Interest
(3.75% Rate of Interest)

Present Value of Future Lease Payments $ 62,113.15

Machinery and equipment acquired under capital lease amounted to |

$99,458.82 at June 30, 2013.

Depreciation for the capital assets associated with capital leases is

included in depreciation expense.



NOTES TO THE FINANCIAL STATEMENTS (CONCLUDED)

B. Operating Lease Obligations - The College entered into operating
leases for equipment and facilities. Future minimum lease payments
under noncancelable operating leases consist of the following at June

30, 2013:
Fiscal Year Amount
2014 3 134,497.85
2015 88,638.57
2016 51,026.89
2017 5,100.00
2018 5,100.00
2019-2023 b 25,500.00
Total Minimum Lease Payments b 309.863.31

Rental expense for all operating leases during the year was
$189,972.69.

NOTES - OQPERATING LEASE REVENUES

Future minimum lease revenues under the non-cancelable operating lease related
to wireless broadband services are recorded when earned. These future minimum
lease revenues consist of the following at June 30, 2013.

Fiscal Year Amount
2013 44,310.96
2014 44,310.96
2015 44,310.96
2016 - 2020 221,554.80
2021 -2025 221,554.80
2026 - 2030 221,554.80
2031 - 2035 221,554.80
2036 43,310.96
Total Minimum Lease Payments _$ 1,062,463.04

Rental revenue for the operating lease during the year was $48,003.54,



NOTES TO THE FINANCIAL STATEMENTS (CONCLUDED)

NOTEY9 - REVENUES

A summary of eliminations and allowances by revenue classification is
presented as follows:

Less
Indigent Care
Internal Less Less and
Gross Sales Scholarship Allewance for Contractual Net
Revenues Eliminations Discounts Uncollectibles* Adjustinents Revenues
Operating Revenues:
Student Tuition and Fees $ 4,571,338.61 £ $ 2,243,690.52 3 74,368.67 § $ 2,253,279.42
Sales and Services:
Sales and Services of Auxiliary Enferprises:
Dining b3 4,018.41 $ 5 £ 13 5 4,018.41
Bookstore 1,968,263.65 18,122.09 1,094,874.06 39,863.52 81540398
Oiher 14957716 149,577.16
Sales and Services of Education
and Related Activitics 0.00
Independent Operations 0.00
Total Sales and Services $ 2,121,859.22 $ 18,122.09 § 1,094,874.06 3 39.863.52 § 0.00 §  968,999.55
Nonoperating - Noncapital Gifis $ 107,853.33 3 3 3 $ 3  107,853.33
Capital Gifts $ 108,823.63 3 $ 3 3 3 108,823.63
* Note: The Allowance for Uncollectibles is equivalent to the change in the Allowance for Doubtful Accounts, excluding items
such as direct write-ol(Ts.
NOTE10 - OPERATING EXPENSES BY FUNCTION
The College’s operating expenses by functional -classification are
presented as follows:
Salaries Supplies Scholarships
and and and Depreciation/
Benefits Malerials Services Fellowships Utitities Amortization Total
Instruction $ 977288857 § 93216497 % 37248348 3§ 000 § 5826530 % 000 $ 11,135802.32
Research 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Public Service 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Academic Support 1,924,403.33 116,953.49 122,030.96 0.00 0.00 0.00 2,163,387.78
Student Services 1,306,685.94 22,907.03 169,743.09 0.00 0.00 0.00 1,499,336.06
Institutional Support 2,759,645.90 243,671.33 853,944.4% 0.00 0.00 0.00 3.857,261.72
Operations/Maintenance of Plant 483,761.27 138,349.80 148,556.51 0.00 383,704 .66 0.00 1,154,372.24
Student Financial Aid 0.00 0.00 12,820.04 2,972,965.76 .00 0.00 2,985,785.80
Auxiliary Enterprises 247,712.95 1.407.588.38 160,214.59 0.00 28,500.00 0.00 1,844,015.92
Depreciation/ Amorlization 0.00 (.00 0.00 0.00 0.00 446,074.48 446.074,48

Total Operating Expenses $ 16495,097.96 § 286163500 § 1839,793.16 § 297296576 § 47046996 § 44607448 § 25,086,036.32






















NOTES TO THE FINANCIAL STATEMENTS (CONCLUDED)

GASB Statement No. 63, Financial Reporting of Deferred Outflows
of Resources, Deferred Inflows of Resources, and Net Position

GASB Statement No. 60 sets forth criteria used to establish when a
Service Concession Arrangement exists, and the various reporting and
disclosure requirements related to both transferors and governmental
operators in such an arrangement.

GASB Statement No. 61 sets forth additional requirements for identifying
component units, blending identified component units, presenting
condensed combining information for blended component units, and
accounting for certain equity interests.

GASB Statement No. 62 does not propose any new guidance. The
purpose of this statement is to incorporate into the GASB’s authoritative
literature certain guidance from Pre-November 1989 FASB Statements
and Interpretations, Accounting Principles Board Opinions, and
Accounting Research Bulletins from the AICPA Committee on
Accounting Procedure.

GASB Statement No. 63 provides guidance for reporting deferred
outflows of resources, deferred inflows of resources, and net position in a
statement of financial position and related disclosures.

The college has evaluated subsequent events through September 13, 2013,
which is the date the financial statements were available to be issued.



NOTES TO THE FINANCIAL STATEMENTS (CONCLUDED)

NoTE17 - <CoSsTOoF CPA AUDIT REPORT PUBLISHED

Pursuant to North Carolina General Statutes, Chapter 147, Article 5A, §
147-64.6D “Cost of CPA audit report published”, each audit report
prepared for a North Carolina State agency by a Certified Public
Accountant is required to disclose the number of hours used in conducting
the audit and in preparation of the audit report and the total cost of
conducting the audit and preparing the audit report. For the year ended
June 30, 2013, 228 hours were used to conduct the audit and prepare the
report. The cost to the College for conducting the audit and preparing the
audit report was $16.300.
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