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STATE BOARD OF REFRIGERATION EXAMINERS

STATEMENTS OF NET ASSETS
ENTERPRISE FUND

December 31

2015 2014
ASSETS
Current assets:
Cash and cash equivalents $ 84,877 $ 68,066
Securities, available-for-sale 162,487 299,904
Prepaid expenses 1,276 2,551
Total current assets 248,640 370,521
Capital assets:
Furniture and equipment 20,059 23,450
Less accumulated depreciation (19,240) (22,776)
Total noncurrent assets 819 674
TOTAL ASSETS $ 249 459 3 371,195
LIABILITIES
Current liabilities:
Accounts payable $ 8,520 $ 6,591
Payroll liabilities 4413 3,504
Deferred revenues 69,675 70,730
Accrued vacation 10,522 9,769
Total current liabilities 3 93,130 $ 90,594
NET ASSETS
Investment in capital assets $ 819 $ 674
Unrestricted:
Board designated:
Directors' liability reserve 50,000 125,000
Litigation reserve 50,000 125,000
Scholarship fund 59,725 64,103
160,544 314,777
Undesignated (4,215) (34,1786)
TOTAL NET ASSETS 3 156,329 3 280,601

See accompanying accountant's report.
See accompanying notes to financial statements.



STATE BOARD OF REFRIGERATION EXAMINERS
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

Operating revenues
Charges for services:
License renewal fees
License reinstatement fees
New license and exam fees
Miscellaneous income
Seminar income
CFC certification income
CFC manual income
Total operating revenues

Operating expenses
Salaries and contract labor
Payroll taxes
Pension plan
Hospital and medical benefits
Per diem, board members
Travel, board members and staff
Office supplies and expenses
CFC supplies
Office rent
Utilities
Postage and box rent
Insurance

Audit, legal fees, and investigative

Dues
Depreciation
Board meeting expense
Equipment rental/maintenance
Seminar expense
Scholarships
Newsletter
Credit card and bank fees
Miscellaneous

Total operating expenses

Operating loss

See accompanying accountant's report.

ENTERPRISE FUND

See accompanying notes to financial statements.

Year Ended December 31

2015 2014
69,880 69,000
8,950 11,400
3,440 2,720
660 566
10,040 s
32,205 36,650
1,370 1,070
126,545 121,406
119,329 105,853
9,002 8,294
11,709 12,700
2,157 2,485
3,600 2,000
8,169 6,619
4,762 6,916
561 434
22,800 22,800
4,078 4,759
6,866 5,000
1,192 1,188
15,668 14,489
222 222
586 599
12,677 14,022
9,635 10,080
13,152 .
4,378 8,963
630 .
1,625 1,307
608 520
253,406 229,250
(126,861) (107,844)






STATE BOARD OF REFRIGERATION EXAMINERS
STATEMENTS OF CASH FLOWS
ENTERPRISE FUND

Year Ended December 31

2015 2014
Cash flows from operating activities:
Cash received from licenses and applicants $ 79,715 $ 86,130
Cash received from others 45,775 38,286
Cash paid to employees and professionals (130,285) (117,960)
Cash paid to suppliers (117,669) (112,796)
Net cash used by operating activities (122,464) (106,340)
Cash used by capital and related financing activities:
Acquisition of capital assets (730) -
Net cash used by financing activities (730) -
Cash flows from investing activities:
Purchase of securities, available-for-sale (10,431) (17,861)
Sale of securities, available-for-sale 140,000 140,000
Receipt of interest and dividend income 10,436 17,867
Net cash provided by investing activities 140,005 140,006
Net increase in cash and cash equivalents 16,811 33,666
Cash and cash equivalents - beginning of year 68,066 34,400
Cash and cash equivalents - end of year $ 84,877 3 68,066

Reconciliation of operating income to net cash flows
from operating activities
Operating loss $ (126,861) $  (107,844)
Adjustments to reconcile operating income to
net cash provided by operating activities

Depreciation 586 599
Changes in assets and liabilities
Decrease (increase) in prepaid expenses 1,275 (2,551)
Increase (decrease) in accounts payable 1,929 (104)
Increase (decrease) in payroll liabilities 909 (43)
Increase in accrued vacation 753 593
Increase (decrease) in deferred revenues (1,055) 3,010

“

Net cash used by operating activities (122,464) % (106,340)

See accompanying accountant's report.
See accompanying notes to financial statements.












STATE BOARD OF REFRIGERATION EXAMINERS
NOTES TO FINANCIAL STATEMENTS
December 31, 2015 and 2014

Note 6 - Statutory Requirements

Chapter 87, Article 5, of the General Statues of North Carolina provides that after the
payment of all necessary expenditures from license fees earned, the Board retains 25% of any
excess, and pays the remaining 75% to the State Treasurer. In 2015 and 2014 the Board
experienced a net loss from operations excluding CFC income and expense; thus, there is no
amount due the State Treasurer.

015 2014

Excess (deficit) of revenues over expenditures $(124,272) $(81,189)

Less - investment income

Interest and dividend income (10,436) (16,876)
Unrealized loss on marketable securities 45,675 31,118
Realized gain on marketable securities (37,828) (39,906)
Income before adjustment for CFC income (126,861} .  (106,853)
Less - CFC income { 33,575) (37,720)
Plus - CFC expense 1,561 1,434
Loss from normal operations $(158.875) $(143.139)

Note 7 — Capital Assets

Changes in capital assets for the years ended December 31, 2015 and 2014 were as
follows:

January 1, December 31,

2015 Additions  Disposals 2015

Furniture and equipment $23,450 $ 730 $4,121 $20,059
January 1, December 31,

2014 Additions  Disposals 2014

Furniture and equipment $26,724 $ - $ 3,274 $23,450

Note 8 - Investments

Investment income consists of the following:

2015 2014
Interest and dividends $ 10,436 $ 17,867
Unrealized gain (loss) on securities (45,675) (31,118)
Realized gain on securities 37.828 39,906
Total investment income $_2.589 $_26.655
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