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THE BOARD OF LAW EXAMINERS OF Tiffi STATE OF NORTH CAROLINA 
Management's Discussion and Analysis 

June 30, 2017 

The following is a discussion and analysis of The Board of Law Examiners of the Stote of North Carolinats 
(the "Board") financial statements for the fiscal year ended June 30, 2017. 'rhe following financial sta\etnents and 
footnotes comprise our complete set of financial information. The Management's Discussion and Analysis identifies 
significant transactfons that have financial impact and highlights favorable a11d unfavorable trends. Comparative data 
for the cu1Tent year and the previous years are presented In the analysis. 

Financial Highlights 

The operating revenues of the Board decrt;Jased by $101,867, or 4.6%, primarily due lo a decrease in attomey 
examination application fees and in non-licensed examination application fees related to the closing of a law school. 

The operating expenses of the Board decreased by $46, 715, or 2.3%, primarily due to a decrease i11 grading and 
examination expenses and board hearing expenses, offset by increases in salaries, payroll taxes, and employee benefits. 

Overview of the Fhmncial Statements 

This discussion and analysis is an introduction to the Board's financial statements, which are comprised of the 
follo\ving components: 1) Statements of Net Positi.on, 2) Statements of Revenues, Expenses, and Changes in Net 
Position, 3) Statements of Cash Flows, and 4) Notes to Financial Statements. These financial statements are prepared in 
accordance with accounting principles generally accepted in the United States of America as prescdbed by the 
Governmental Accounting Standards Board {GASE). 

Financial Statements 

The financial statements of the. Board report information about the Board using accounting methods similar to 
those used by private sector companies. These statements offer short and long~tenn financial information about the 
activities of the Board. 

The Statements of Net Position present the current and non current portions of assets and liabilities s'eparately. 

The Statements of Revenues, Expenses, and Changes in Net Position present infomrntion on how the Board's 
net position changed as a result of the ye,ars' operations. 

The Statements of Cash Flows present information on how the Board1s cash changed as a result of the years' 
activity. 
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THE BOARD OF LAW EXAMINERS OF THE STATE OF NORTH CAROLINA 
Management's Dis.cussion and Analysis 

June 30, 2017 

2. 

The following presents condensed financial information on the operations of the Board as of and for the year 
ended June 30: 

2017 2016 
Current Assets $ 1,920;228 $ 1,312,919 
Capital Assets, net of depreciation 57,282 69,693 
Noncuncnt Assets l52~31l 701.742 

Total Assets 2.129,821 2,084,354 

CuITent Liabilities 897,173 1,021,924 
Noncurrent Liabilities 471549 33,012 

Total Liabilities 944.722 1,054,936 

Unrestricted 1,127,817 959,725 
Investment in Capital Assets 57,282 69,693 

Total Net Position $ J.185.099 $ 1.029.418 

Operating Revenues $ 2,114,639 $ 2,216,506 
Operating Expenses 1-9791089 2,025,804 
Operating Incm11e 135,550 190,702 
Nonopera.ting Revenues 20,131 10 455 

Change in Net Position $ 15~ $ _201.l 57 

Events Affecting Future Operations 

The Board expects revenues from comity applicants. to remain at current levels. The Board expects revenues 
from examination applicants to decrease due to the closure of the Charlotte School of Law. 

Contacting the Board's Management 

This financial report is designed to pmvide a general overview of the Board's finances and to demonstrate the 
Board ts accountability for the money it receives and expends. If you have any questions about this report or need 
additional information, contact: 

The Board of Law Examiners of the State of North Carolina 
5510 Six Forks Road, Suite 300 
Raleigh, NC 27609 
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Members of the Board 
The Bom·d of Law Examiners of the State of North Caro.Una 
Raleigh, No1th Carolina 

INDEPENDENT AUDlTOR1S REPORT 

\Ve have audited the accompanying financial statements of The Board of Law Examiners of the State ofNorth 
Carolina (the "Board"), an enterprise fund of the State of North Carolina, as of June 3 0, 2017 and 2016, and the related 
notes to the financial statements, as listed in the table of contents. 

i}frmagement's Responsibility fm· tlte Filumclal Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles genernlly accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal c.ontrol relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Re!}ponsibility 

Our responsibility is to express an opinion on these :financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perfrmn the nudits to obtain reasottab1e assurance about whether the financial statements are 
free from material misstatement. 

An audit involves perfotming procedures to obtain audit evidence about the amounts and disclosnres in the 
financial statements, The procedures selected depe'1d lill the audit011s judgment~ including tbe ussessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal c.ontrol relevant to the Board's preparation and fair presentation of the financial statements in 
order to design audit procedures that are appl'opriato in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Boru·d's lntemal control. Accordingly, we express no such opinion. An audit: also 
includes evaluating the appropriateness of accounting policies used ru1d the reasonableness of significant accounting 
estimates made by management, as \Vell as evaluating t11e overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. · 

Opinion 

Jn our opinion, the financial statements reforred to above present fairly, .in all material respects, the financial 
position of The Board oftaw Examiners of the State of North Carolina as of June 30, 2017 and 2016, and its changes 
in financial position and cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

R<llei~1 
'106() B~rrett Drive 
Posl Offic1; Bcix 17806 
Halolgh, North Carolina 27619 

919 782 9265 
919 78:3 89:'17 FAX 

Di<wlia1n 
3500 WestgBte Drive 
Suite 203 
Dt.lrMrn, Nort11 Ca10Hn~ 27707 

819 ~.;04 2fi84 
919 489 8183 ::AX 

f;>[til'l!~lll'@ 

10 San!otd Ro<id 
Post Office Box 1399 
PilJsboto. Noru1 corolina 273l2 

91.9 5<'12 6000 
9t9 542 5764 FAX 
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4. 

Other 1~!l11tters 

Required Supplementary lltfOrmation 

Accounting principles generally accepted in the United States of America require t1Jat the management's 
discussion and analysis on pages 1 through 2 be presented to supplement the financial statements. Such information) 
although not a part of the financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing t11e financial statements in an appropI'fate 
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary 
infomrntion in accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods •1f i1reparlng the infom1ation and comparing the information for 
consistency with management's responses to our inquiries, the financial statements, and other knowledge we obtained 
during our audit of the financial statements. \Ve do not. express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Raleigh, North Carolina 
October 10, 2017 



I 5. 

I 
THE BOARD OF LAW EXAMINERS OF THE STATE OF NORTH CAROLINA 

Statements of Net Position 
June 30, 2017 and 2016 

I 2017 2016 
CURRENT ASSETS: 

Cash and Cash Equivalents $ 805,160 $ 853,118 
lnvestments--Cunent Portion l,059,698 432,661 
Notes Receivable--Current Portion 5,739 l,013 

I 
Prepaid Expenses 49,631 26,127 

Total Current Assets L920,22S 1,312,919 

CAPITAL ASSETS, net of depreciation 57,282 69,693 

I NONCURRENT ASSETS: 
Investments--Noncurrent Portion 134,448 700,504 

I Notes Receivablc--Noncunent Portion 17 863 12238 
Total Noncurrent Assets 152,311 701 742 

Total Assets $ 2J29,821 $ 2,084,354 

CURRENT LIABILITIES: 
Advance Exam Fees $ 857,250 $ 985,550 
Pension Contribution Payable 27,739 29,022 
Accounts Payable 6,363 6,257 
Payroll Taxes Withheld 82 82 
Notes Payable--Current Portion 5.739 1 013 

Total Current Liabilities 897J73 1,021,924 

NONCURRENT LIABILITIES: 
Notes Payable--Nonclment Portion 17,863 1,238 
Accrued Compensated Absences 29,686 31 774 

Total Noncunent Liabilities 47,549 33,012 

Total Liabilities $ 944,722 $ 1,054,936 

NET POSITION: 
Unrestricted $ 1,127,817 $ 959,725 
Investment in Capital Assets 57 282 69,693 

Total Net Position $ ll1852099 $ 12029.418 

The accompanying notes are an integral part of the financial statements. 
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THE BOARD OF LAW EXAMINERS OF THE STATE OF NORTH CAROLJNA 
Statements of Revenues, Expenses, and Changes in Net Position 

For the Years Ended June 30, 2017 and 2016 

2017 2016 
OPERA TING REVENUES: 

Non-Licensed Examination Fees $ 742,700 $ 819,700 
Attorney Examination Fees 298,500 348,000 
Comity Fees 343,000 307,000 
Supplemental Examination Fees 298,400 289,200 
Late Application Fees 164,750 177,750 
Laptop Fees 206,175 222,200 
Miscellaneous Incol'.ne 61 1)4 52 656 

Totul Operating Revenues 2!114,639 2!2162506 

OPERA TING EXPENSES: 
Salaries, Paymll Taxes, and Employee Benefits 766,143 759,684 
Pension Plan Contributions and Expenses 68,319 75,641 
Bar Examination Grading Expenses 193,657 219;568 
Bar Examination Expenses 467,410 473,902 
Board Meeting/Hearing Expenses 89,061 95,370 
Investigation/Hearing Preparntion 29,380 26,374 
Bar Examination Fees Refunded 19,400 23,680 
Rent--Office 98,283 95,421 
Postage 45,904 51,411 
Depreciation Expense 17,413 19,855 
Office Equipment 2,840 
Office Supplies and Expense 47,628 46,345 
Printing and Engraving 21,262 17,620 
Leased Equipment 37,261 36,922 
Equipment Repairs and Maintenance 16,994 17,653 
Telephone 4,898 5,797 
Professional Association, Meetings, Fees 6,397 8,166 
F'rofessional Fees 8,800 8,500 
Insurance and Bonding 34,572 34,621 
Publications and Subscriptions 1,523 L926 
Certification to the Supreme Court 1,030 1,101 
Bank Fees 3,446 3,152 
Miscellaneous 308 255 

Total Operating Expenses 1,979,089 2,025,804 

OPERATING fNCOME 135~550 190l702 

NONOPERATING REVENUES (EXPENSES): 
Interest Income 20,131 11,104 
Loss on Sale of Assets {649) 

Total Nonoperating Revenues 20 131 10.455 

CHANGE IN NET POSfl'lON l 55,681 201,157 

NET POSITION--Beginning of Year 1,029,418 828,261 

NET POSITJON--End of Year $ 1,185,099 $ 1 !029,418 

The accompanying notes are an integral part of the financial statements. 
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THE BOARD OF LAW EXAMINERS OF THE STATE OF NORTH CAROLINA 
Statements of Cash Flows 

For the Years Ended June 30, 2017 and 2016 

2017 
CASH PLO\.VS FROM OPERATING ACTIVfrlES: 

Cash Received from Pees $ l,986,339 $ 
Cash Payments to Employees for Services (837,833) 
Cash Payments for Operating Expenses (1,150,612) 

Net Cash Provided (Used) by Operating Activities (2,106} 

CASH FLOWS FROM JNVESTJNG ACTIVITIES: 
Reinvestmelit in Certificates of Deposit (60,981) 
Interest Received 20,131 
Purchase of Capital Assets (S,002) 
Proceeds from. Sale of Assets 

Net Cash Used by Investing Activities (45)~52} 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Proceeds from Note Payable 25,000 
Repayments ofNote Payable (3,649) 
Loan to Employees (25,000) 
Repayments from Ernployees 3,649 

Net Cash Provided (Used) by Financing Activities 

NET INCREASE (DECREASE) lN CASH (47,958) 

CASH-~Beginning of Year 853,118 

CASH--End of Year $ 805,160 $ 

RECONCILIATION OF OPERATING INCOME TO 
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES: 

Operating Income $ 135,550 $ 
Adjustments to Reconcile Operating Income to 

Net Cash Provided (Used) by Operating Activities: 
Depreciation 17,413 
Changes in Assets and Liabilities: 

Prepaid Expe11ses (23,504) 
Advance Exam Fees (128,300) 
Pension Contribution Payable (1,283) 
Accounts Payable 106 
Payroll Taxes Withheld 
Accrued Compensated Absences (2,088) 

Net Cash Provided (Used) by Operating Activities $ (2,106) $ 

" 

The accompanying notes are an integral part of the financial statements. 

7. 

2016 

2,161,656 
(835,717) 

Ui 154,496} 
171,443 

(169,967) 
11,104 
(1,772) 

800 
(159,835) 

(971) 

971 

11,608 

8411510 

853,118 

190,702 

19,855 

38,938 
(54,850) 
(1,399) 

(22,810) 
(156) 

l 163 

171,443 
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THE BOARD OF LAW EXAMINERS OF THE STATE OF NORTH CAROLINA 
Notes to Financial Statements 

June 30, 2017 and 2016 

~~cant Accountirnz Policies 

A Description of Organization: 

8, 

The Board of Law Examiners of the State ofNorth Carolina (the "Board11
) is an independent State 

agency. It is occupational licensing board authorized by Chapter 84 of the North Carolina General Statutes. 
The Board was created for the puJpose of examining applicants and providing rules and regulations for 
admission to the Bar, including the issuance oflicenses. 

The Board's operations are financed ·with self:generated revenues from foes charged to examinee.s and 
licensees. 

B. Financial Reporting Entity: 
The concept underlying the definition of the financial reporting entity is that elected officials are 

accouniable to their constituents for their actions. As required by accounting principles generally accepted in 
the United States of America (GA.AP), the financial reporting entity includes both the p1imary government and 
all of its component units. An organization other than a primm)' government serves as a nucleus for a reporting 
entity when it issues separate financial statements. The accompanying financial statements present all funds 
and activities for which the Board is responsible. 

For financial reporting purposes, the Board is a norumtjor enterprise fund of the p1imary government of 
the State of North Carolina and is reported as such in the State's Comprehensive Amwal Financial Report 
(CAFR). These financial statements for the Board are separate and apart from those of the State of North 
Carolina and do not present the financial position of the State nor changes in the State's financial position and 
cash flows. 

C. Basis of Presentation: 
The accompanying financial statements have been prepared in accordance with accounting principles 

generally accepted in the United States of America as prescribed by Govemmental Accounting Standards 
Board (GASB). 

Proprietary funds arc used to account for operations that are financed and operated in a manner similar 
to private business enterprises \Vhete the intent of the governing body is that the cost of providing goods or 
services to the general public on a continuing basis be financed or recovered primarily through user charges. 

D. Basis of Accounting: 
The fim1ncial stateme11ts of the Board have been prepared using !he economic resource measurement 

focus and the accrual basis of accounting. Under the accrual basis, revenues are recognized when earned, and 
expenses are recorded when a liability has been incurred, regardless of the timing of the cash flows. 

The Board classifies its revenues and expenses as operating or nonoperating in the accompanying 
Statements ofRevem1es, Expenses; and Changes 1n Net Position. Operating revenues and expenses generally 
result from providing services that are necessary to the Board's principal ongoing operations. Operating 
revenues include activities that have characteristics of exchange transactions and consist primarily of fees 
charged for lhe North Carolina Bar Examination. Operating expenses are all expense transaqtions other than 
those ruluted to cupital and noncupital financing or investing activities as defined by OASB Statement No, 9, 
Reporting Cash Flows ofProprietmy and No11expendable Trust Funds and Governmental Entities that Use 
Proprietcay Fund Accounting. 

NonopcratJng revenues and expenses include activities that have characteristics of nonexchange 
transactions and consist primarily of invesh11ent activities. 
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THE BOARD OF LA\V EXAlvIINERS OF THE STATE or~ NORTH CAROL1NA 
Notes to Financial Statements 

June 30, 2017 and 2016 

Sunm1ary of Significant Accounti~olkies (Continued) 

E. Cash and Cash Equivalents: 

9. 

This classification includes cash on deposit and money market accounts with financial institulions. For 
purposes of the statements ofcash flows, the Board considers all investments with a maturity of three months 
or less when purchased as cash equivalents. 

F. Investments: 
Investments consist of certificates of deposit with odginal maturities of more than three months. 

Investments arc recorded at fair market value vvhich is cost plus accrued interest to date. 

G. Capital Assets: 
Capital assets are recorded at cost at the date of the acquisition. The Board capitalizes assets that have 

a cost of $2,000 or greater at the date of acquisition and an expected useful life in excess of one year. 
Depreciation is computed iJsing the straight-line method over the following useful lives; 

Furniture and Equipment 5-10 years 

When a capital asset is disposed of, the cost and the related accumulated deprecjation are removed 
from the financial records. Any gain or loss on disposition is reflected in nonoperating revenues for the period. 

H. Advance Exam Fees: 
Advance exam fees represent examination fees collected in current periods for exams to be given in 

the next fiscal year. 

L Unearned Licensing Fees: 
Unearned licensing foes represent fees collected for licensing ligreements vvhich related to future 

periods. 

J. Accrned Compensated Absences: 
The vacation leave policy allows employees to ca1Ty over a maximum of 13 days of paid vacation leave 

into the next calendar year. Upon separation from employment due to resignation, dismissal or death, an 
employee muy be paid for accumulated vacation leave up to 26 days. The sick leave policy states that \mlimited 
sick time may be accumulated \Vith no loss of hours at year end. Accumulated sick leave is not recorded as a 
liability as it is not paid should the employee leave employment. 

K. Net Position: 
The Board's net position is classified as follows: 

Investment in Capital Assets - This represents the Board's total investment in capital assets, net of 
accumulated depreciation. 

Unrestricted-· This represents assets with no external restriction as to use or purpose. Unrestricted net 
assets can be empk1yed fol' any purpose designated by the governing board, as distinguished from 
funds restricted externally for specific purposes. .. ,_ 
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THE BOARD OF LAW EXAMINERS OF THE STATE OF NORTH CAROLINA 
Notes to Financial Statements 

June 301 2017 and 2016 

L Smnma1y of Siglli[Jca11t Accounting Policies (Concluded) 

2. 

L. Use of Estimates: 
The preparation of financial statements in conformity with accounting principles generally accepted in 

the United States of America tequires management to make esthnates and assumptions that affect certain 
repo1i:ed amounts of assets and liabilities at the date ofthe financial statements and the reported amounts of 
revenue and expenses during the reporting period. Accordingly, actual results could differ from those 
estimates, resulting u1 adjustments in future periods. 

!2<mosits and Investments 

Cash and Certificates of Deposit 
The Board's deposits include cash on deposit with financial institutions, money market accounts, and 

celiiifoates of deposit. 

Custodial Credi/ Ri:~k: Custodial credit risk is the 1isk that in the event of a bank failure, the Board's 
de1)osits may not be returned to it. The Board's deposits at each commercial bank are insured by the Federal 
Deposit Insurance Company (FDIC) up t.o $250,000. As of June 30, 2017 and 2016, the uninsured balances 
were $48,888 and $39,314, of which $0 in either year related to uninsured amounts in the Board's checking 
account. 

Interest Rate Risk: Interest rate risk is the risk that the Board may face should interest rate variances 
affect the fair value of investments. The Board minimizes this risk by investing only in certificates of deposit. 

The Board1s investments consist of certificates of deposit. 

3. Cfl12ital Assets 

Changes in capital assets for the year ended June 30, 2017 were as follows: 

Cost 
6/3(1/16 Addition"''L_ Retirement~ 

Cost 
6/30/17 

Accumulated 
Depreciation 

Net 
Amount 

Furniture/ 
Equipment $ $=== $ 198.641 $=='5""'7""'.2B"""""':.2. 

Changes in capital assets for the year ended June 30, 2016 were as follows: 

Cost 
6/300~ i\dditions 

Furniture/ 
Equipmcut $ 29 l.2fil $ 1.172 

4. Note. Receivable and Note Payable 

Retirements 

$ 42..114 $ 

Cost 
6/30/16 

Accumulated 
Dcpreciaiion 

Net 
Amount 

On September 2, 2014, the Board advanced an employee $4,000 and concurrently received proceeds 
from the employeers retirement accou11t for $4,000. The note was payable by the employee in rnonthly payrnll 
deductions of $91, including interest at 4.25%, and payments were remitted by the Board to the employee's 
retirement account on a monthly basis. The note receivable had a balance of$1,238 and $2,251 at June 30, 
2017 an<l 2016, respectively. 



THE BOARD OF LAW EXAMINERS OF THE STATE OF NORTH CAROLINA 
Notes to Financial Statements 

June 30, 2017 and 2016 

11. 

4. Note Receivable and Note Payable (Contbuetl) 

On Decernber I, 2016, the Board advanced an employee $25,000 and concunently received proceeds 
from the employee1s retirernent account for $25,000. The note was payable by the employee in montl1ly payroll 
deductions of $466, :including interest at 4.50%, and payments were remitted by the Board to the employee's 
retirement account 011 a monthly basis. The note receivable had a balance of $22,364 June 30, 2017. 

5. Note Payable and Compensated Absences 

6. 

Changes in the ctll1'ent and non current portions of liabilities for the year ended June 3 0, 2017 are as 
follo'\VS: 

Balance Balance Current Portion 
6/30/16 Retirements 6/30/17 of Balance 

Note Payable $ $ $ (3,649) $ 23,602 $ 5,739 
Compensated Absences (43,007) 29,686 

$ $ $ """-''"""s'"(!l(l.Qi6) $ 53,288 $ 5,,lli 

Changes in the cuffent and noncurrent portions of liabilities for the year ended June 30, 2016 are as 
follows: 

Balance Balance Cunent Portfon 
6/30115 --Additions Retirements . 6/30/16 of Balance 

Note Payable $ 3,222 $ $ (971) $ 2,251 $ 1,013 
Compensated Absences 30,~l l 38 397 (37,234) 31_,J74 

$ 33,833 $ 38.322 $ QJ11Q~) $ $ 

Anmrnl debt service requirements to maturity for long-term obligations a.re as follows: 

Years Ending 
June 30 Principal Interest Total 

2018 $ 5,739 $ 943 $ 6,682 
2019 5,078 696 5,774 
2020 5,122 470 5,592 
2021 5,358 235 5,593 
2022 2 305 26 2 331 

$ 23,602 $ 2,;uQ $ 25.972. 

Leases 

The Board leases office space under a five-year operating lease commencing November 1, 2012. The 
lease agreement calls for graduated monthly lease payments of $7 ,348 beginning in year one and increasing by 
approximately 3% per year fbr each ofthe next four years. The Board has an option to renew the lease for an 
additional five years which they exercised in January 2017. Total rental expense charged to operations under 
this lease for the years ended .lune 30, 2017 and 2016 was $98,283 and $9 5,421, respectively. 

The Board also leases certain office equipment under operating leases, Total equipment rental expense 
charged to operations under these arrangements for the years ended June 30, 2017 and 2016 was $3 7 ,261 and 
$36,922, respectively. 
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THE BOARD OF LA\V EXAMINERS OF Tlrn STATE OF NORTH CAROLINA 

Notes to Financial Statements 
June 30, 2017 and 2016 

6. Leases (Continued) 

Future minimum lease payments at June 30, 2017 are as follows: 

7. Retirenwnt Plans 

Years Ending 
June 30 

2018 
2019 
2020 
2021 
2022 

Thereafter 

Conm1itment 
$ 140,724 

1431 761 
110,037 
110,619 
113,934 
38 351 

$ 6~J.4W 

12. 

The Board maintains a de.fined contribution pension plan for its employees. Pension costs for the years 
ended June 30, 2017 and 2016 totaled $68,319 and $75,641, respectively. Employer contributions to the plan 
\Vere 10% of qualified wages for eligible and participating employees for the years ended June 30, 2017 and 
2016. Employees do not contribute to this plan. Beginning January 1, 2018, the administrative expenses for the 
defined conh'ibution retirement plan will be paid from plan assets rather than by the Board. 

The Board maintained a 40l(k) plan for employees which was terminated in December 2013 and 
replaced with a 457(b) deferred compensation plan. The Board does not contribute to the plan. 

8. Commitments 

As ofJune 30, 2017, the Board entered into contracts for the August2017, March 2018, and August 
2018 grading sessions with a total committed balance of$1 l3,989. 

9. Kisk Managetne!l.t 

The Board is exposed to various risks of loss related to torts; theft ot~ damage to, and destruction of 
assets; enors and omfas!ons; injuries to employees; and natural disasters. T01t claims of Board members up to 
$1 ,000,000 are self-insured by the State under the authority of the State Tort Claims Act. Additional coverage 
is provided to the Board under the State's public officers' and employees' liability insurance contract with a 
private insurance company. 

l 0. Life Insurance Policy 

Effective June 27, 2013, the Board >vas the beneficiaiy of a new tem1 lifo insurance policy in U1e 
amount of $150,000 on the Executive Director. 

11. Subsequent13;vents 

Manageme.nt of the Board evaluated subseque11t events through October 10, 2017, which is the date 
the financial statements were available to be .issued. In August 2017, the Charlotte School of Law closed. The 
Board had anticipated this event and factored in the pR~ected corresponding loss of applicant fee revenue in its 
budget for fiscal year 2017-2018. 
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